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1 the smennt of the Funde Feld by Lender, togethere with the future ponthiv isstalliments of Fundds payable prioe to the due
datea of taxes, aswssments, itsuranee jrefoitms and ground rents, shall exenad he amount regiired to pay said twes, assoszoents,
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Upon payment in ol of 2ll sums secured by this Mortgage, Lender shall jromptly efced to Botrower any Funds held by
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If under paragraph 18 hereof the §:operty is sol] or the Property s otherwise acquired by Larder, Lender shall apply, no later
than immaedistely prior to the sale of the Property or its aequidition by Lender, any Funds keld by Lender at the time of apphea-
tion as a credit against the sums secured by this Merigage.

3. Appliceticn of Payments, Unless applicable law provides otheowise, all payments received by Lender undsr the Note and
parsgrophe 1 aed 2 boreof shall be applied by Leader first in payment of mnounts payxhle to Leader by Borrower under paragraph
i 2 kereof, then to interest pavable on the Note and on Future Advances, if any, and then ta the priacipal of the Note and to the

peineipal of Future Advances, if any.

4 Charges: Liens. Borrower shall pay all taaes, assescments and other charges, fires and impositicns sttributable to the
. Property wlLich may attain a priority over this Morigage. and gronnd rents if any, at Lender’s option in the manner provided
ueder paragraph 2 hereof or by Borrower making payment, when dee, directly to the payee thereof. Bomrower shall promptly
: furnish to Lender all notiss- of zmcunts dec under this parsgraph, and in the event Bowrrower shall make payment directly,
, Borrower shall premptly fumnish to Lender receijts evidencing such payments. Borrower shall prowmptly discharge any liea which
. has priority over this Motlgsge; provided, that Borrower shall not be tequired to discharge any such Lien so long =5 Botrower shall
sgree in writing to the pavment of the obligation zeourcd by such lien in 3 manner scceptable to Lender, or shall in good faith
contest such lien by, or defend enforcement of such Nien in. legal procecdings which operate to pievent the enforcement of the Ken
or forfeiture of the Properiy or any part thercof.

& Hagerd Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured against
loss by fire, hazards included within the term “extended coverage”, and such other hazsrds as Lender may require and in soch
am-mts and for such periods as Lender may require; provided. that Leoder shall ot require that the amount of suth coverage
exceed that amcnt of coverage required to pay the sums secured hy this Mortgage.

i The insurance carrier providieg the insurance shall be chosen by Boriower subject to approval by Leader; provided, that sueh
i spproval shall not tr =orcasopably withheld. All premiums on insurance policies shall be paid at Lender’s option in the menner
. ‘ provided under paragraph 2 kercof or by Botrower making payvment. wken due. directly to the insurance carrier.
: ‘ All insuranee policics and repewals thereof shall be in form seceptable to Lender and shall inch:de a standard mortgage clamse
I in favor of ard in form acceptable to Lender. Lender :hall have the right to holi the policies and renewals thereof, and Borrower
t
t
:

shall promptly fornish to Lender all renewal notices zod all receipts of paid premiums. In the event of Joss, Borrower shall give
prompt notice o the insurarce arrier and Lender, and Lender may make proof of loss if not made promptly by Borrower.
Unless Lender and Borrower otherwice agree in writing, insurance proceeds shall be applied to restoration or repair of the
Propesty damaged, provided such restoration or repair is economically feasible and the sccurity of this Morigage is not thereby
impaired. 1f such restoration or repair is pot coonomically feasible or if the sccurity of this Mortgage would be impaired, the )
insurance proceeds shiall be applied to the sums secured by this Mortgage, with the cxcess, if aoy, paid to Borrower. If ihe Property 7
; is sbandoned by Borrower or if Borrower fails to respond to Lender within 30 days after notice by Lender to Borrower that the :
i insirance carrier offers to settle 3 claim for insurance benefits, Lender is authorized to collect and apply the insuranee proceeds at
i Lender's option either to restoration or repair of the Property or to the sums secured by this Mortgage.
i Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend or
¢ . postpone the diee date of the monthly installnents referred to in paragraphs 1 and 2 hereof or change the amount of such install-
i ments.
t If under parsgraph 18 hereof the Properly is acquired by Lender, all right, title and interest of Borrower in and to asy insursnee
b pobicics and in and to the proceeds thereof (to the extent of the sums secured by this Mortgage immedistely prior to such sale or
R acquisition) resuitieg from damage to the Property prior to the sale or acquisition shall pass to Lender.

; §. Preservation and Maintenonce of Property: Leaseholds: Condominiumx Borrower shall keep the Property in good repair
: and shall not permit of commii waste, impairment, or deferioration of the Property and shall comply with the providans of any
lease, if this Mortgage is on a Jeasehold. If this Mortgage is on a condominium umit, Borrower shall perfora alf of Borrower's
P : obligatioss under the declaration of condominium or master deed, the by-laws and regulations of the condominiom projeet and
; . constitnent documenta.

7. Protection of Lender's Security. If Borrower fails to perform the covenants and agreements coatained in this Mortgage, or
if any action or proceeding is commenced which materially aficets Lender’s interest in the Property, including, but pot fimited to,
eminent domain, insohvency, code enforcement, or arangements or proceedings involving a bankrept or decedent, then Lender at
R Lender’s oplion, upon nutice to Borrower, may make such appearances, disburse such sums and take such action a3 is necessary to
‘ protect Lender's interest, including, but not limited to. dishurzement of reazonable >tlornex’s fees and eniry upon the Properly to

make repairs. Any amounts disbursed by Lender purszant to this paragraph 7. with icterest thercon, shall become additional indebt-

cdness of Borrower secured by this Mortgage. Unless Borrower and Lender agree o other terms of paymedt, such amounts shall be

payable upon notice irom Tender 10 Borrower requesting pavment thercof, a6d shall bear interest from the date o disbursement at
) the rate stated in the Note unless yayment of interest at such rate would be contrary to appheable law, in which event such
i i amounts skall Lear jnterest at the highest rate permissible by apphcable law, Nothing contained in this paragraph 7 shall require
- 1 Lender to incur any expense or do any act hereunder.

8. lnspection. Lender may make of cause to be made reasonable entries tpon and inspections of the Properly, provided that
Lender shall give Borrower notice prioc to any such inspection speeifying reasonable cause therefor related to Lender's interest in
the Property.

9, Condemnction. The proceeds of any award or ¢laim for damages, direct or conserquential, in connection with any condemna-

: tion or other taking of the Property, or part thercof, or for conveyance in licu of condemnation, are hereby assigmed and shall be

i paid to Leader.

: In the event of s total taking of the Properly, the proceeds shall be applied to the sums secured by this Mortgage, with the

excess, if any, paid to Borrower. In the cvent of a partial taking of the Property. unless Borrower and FTander otherwise agree in :
writing, there shall be applicd to the sums secured by this Mortgage such proportion of the proceeds as is cqual to that proporiion )
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